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provide Black-owned
businesses with critical access
to funding, markets and skills.



INTRODUCTION

Inyosi Enterprise and Supplier
Development portfolios are a suite
of specialist portfolios which provide
Black-owned businesses with critical
access to funding, markets and skills.

The first of these portfolios was launched in 2012,
followed by the launch of the Enterprise Development
ICT portfolio in 2013 and the Supplier Development
portfolio in 2016. To date, the Supplier Development
portfolio has attracted almost R120 million from 300
investors and the Enterprise Development portfolio
has attracted R176 million from 560 investors.

Since inception R342 million has been advanced

to Black owned beneficiaries in over 85 loans. In
addition to providing loan funding to black owned
businesses, Inyosi Empowerment also provides grant
funding as well as non-financial support. In the period
under review, two investees exited the fund after
successfully repaying their loans plus interest.

As an investor in Inyosi Enterprise and Supplier
Development you can be rest assured that your
enterprise and supplier development investments
adheres to the principles of responsible investment
which is an approach to investing that aims to
incorporate Environmental, Social and Governance
(ESG) factors into investment decisions, to better
manage risk and generate sustainable, long-term
returns.

Inyosi Enterprise and Supplier Development also
supports the Sustainable Development Goals (SDGs)
through contributions to economic growth, job
creation and as a source of finance for SMEs across
various industries. We are pleased to update you on
the progress of your loan portfolio, in the report you
will see the impact your investment is making to the
South African economy and society for the period
ending December 2018.
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First portfolio launched

Enterprise Development ICT
portfolio launched

Supplier Development
portfolio launched

iHive (a Preferential Procurement
Portal) launched

TO DATE

from 560 investors

from 250 investors
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The Inyosi Enterprise and

Supplier Development pool of capital
encourages growth and job creation by
providing commercial loans to SMMEs in the
following manner:

* Loans to financial intermediaries who in turn provide
small loans, training and asset financing to entrepreneurs

* Directly providing loans to SMMEs that require access to catalytic capital
and have the potential to grow and in turn contribute to job creation and broader
socio-economic value creation.

* providing businesses with access to markets; and

» providing skills development grant funding.

* providing matched grant funding for technical assistance/skills development
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iHIVE

iHive is a web-based, intuitive, preferential
procurement tool developed and managed by
Inyosi Empowerment.

It is an online procurement portal providing beneficiaries

with enhanced Access to Markets and our Investors with
Preferential Procurement opportunities.



HOW DO WE
MEASURE UP?

Inyosi has mapped their existing investments
and impact themes to the SDG'’s, which

are far reaching, universal, integrated and
transformational. This has been incorporated
in the framework for measuring the
effectiveness of the impact investing activities.
The investments made by Inyosi to date are aligned to

the SDG's above as well as the Environment, Social and
Governance (ESG) factors listed below
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IMPACT AT A GLANCE

. Advanced almost

- R342m to black owned
beneficiaries in

over 85 loans

18 432 jobs created
during Q3 and Q4

MICROFINANCE
183 901 previously disadvantaged

p micro-enterprises accessed
¢ financial support of which 99%
AFFORDABLE HOUSING (e SRl
311 beneficiaries since inception ﬁ
7 892 SMEFE's supported since SME GROWTH FINANCE
Inception {14 SME's supported with

i equipment leasing
| 820 Jobs saved from potential loss

20 SMME's received working

ICT capital in the current quarter
15 908 trained to date - i
x CHEMICALS IMPORTING
i AND DISTRIBUTION
RETAIL ’ F 19 Jobs created since inception

249 entrepreneurs supported
since inception

164 beneficiaries graduated ¢ CUMULATIVE IMPACT THROUGH
since Inception FINANCIAL INTERMEDIARIES BY SECTOR
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IMPACT
THROUGH
FINANCIAL
INTERMEDIARIES

Inyosi Enterprise and Supplier Development’s
financial intermediary investees are
organisations that utilise their loans to assist
small scale entrepreneurs to improve their
business performance.

This is done by either providing cash or assets to

help promote business activities. Inyosi Enterprise

and Supplier Development has selected financial

intermediaries that align to their impact objectives and
are able to generate jobs at scale.

The table below illustrates Inyosi Enterprise and Supplier
Development’s current exposure to each sector

ESD FUND EXPOSURE BY SECTOR -
DECEMBER 2018

32.90%

16,92% @

@ 790% @
1,86% @ @ @
0,43% 0,04%

Waste  Affordable ICT Micro- Retail Chemicals Chemicals Construction Financial Photo- Auto Horti- Agri-
Management Housing finance importing manufacturing services graphy Repairers culture culture
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AFFORDABLE
HOUSING

In the context of housing sector challenges,
Inyosi Enterprise and Supplier Development has
invested in an intermediary that addresses these
challenges by incentivising inner city investment,
supporting property entrepreneurs as well as
low cost housing companies.

The investee provides the capital that entrepreneurs
require to own and refurbish buildings in declining
urban areas. In addition, the intermediary provides
non-monetary support through the provision of risk
management advice, training and mentorship.

Supporting access to affordable housing also aligns Inyosi
ESD goals with the NDP as well as Goal |1 of the SDGs
which is to build sustainable cities and communities.

The investee runs an in-house
comprehensive training programme
facilitated by the University

of Cape Town on investment,
development and property
management.

31 participants

trained and issued with
completion certificates from the

University of Cape Town for the ®
TUHF program for property "
entrepreneurship.
7 892 jobs |
created since inception ‘H‘
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AFFORDABLE HOUSING
IMPACT INDICATORS

40 103 housing units

funded in the current period

R218 190 309 profit

since fund inception



ESG FACTORS

Black economic
empowerment and
transformation, community
and local development,

contribution to national
g development.

183 901 beneficiaries

supported since inception

7 840 beneficiaries

supported this current period

NO POVERTY

IR

MICROFINANCE

Microfinance services focus on meeting

the financial needs of populations that are
financially underserved. The goal of micro
financing is to provide individuals with money
to invest in themselves or their business. The
SDGs emphasise the importance of access to
financial services from multiple sources for
socio-economic development.

Inyosi Enterprise and Supplier Developments’ micro
finance investee uses the Grameen Banking model
which aims to target the poor and empower them to
start micro enterprises. The investee operates primarily
in Limpopo and Eastern Cape where it supports the
poorest individuals in these communities through the
provision of small loans and training.

GEOGRAPHIC SPREAD
OF CLIENTS

)

@ LIMPOPO
MPUMALANGA

@ EASTERN CAPE
NORTH WEST

MICROFINANCE
oy IMPACT INDICATORS

99.% of beneficiaries
are female

. RI54 699210
i i total savings
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RETAIL

The Inyosi Enterprise and Supplier
Development investee leverages untapped
opportunities within South Africa’s retail supply
chain to upskill and support predominantly
unemployed mothers to eradicate poverty in
their lives. Their approach combines practical
training with life skills and coaching to ensure
that their clients have the mind set and know
how required to manage a sustainable business.

The founders of the investee were recognised as
one of the only Il global 2016 “Schwab Foundation
Social Entrepreneur of the year” winners and
‘Regional Business Women of the year” in the Social
Entrepreneur” category by the Business Women's
Association and has continued its success into 2017.

Last year the investee had 760 active
businesswomen, who made a combined

profit of R30.4 million. DEGENT WORK AND
ECONOMIC GROWTH

o

ESG FACTORS

Livelihoods, job creation and
SME development
Community and local economic
development, contribution to
national development

Beneficiary Testimony

and transformation. “TCB took me from nowhere to the top where
I 'am now. | am proud of myself, so independent.
| don't even have one debt account - they are all
paid off. | am reaching my goals. | have reached
more than | was hoping to reach in my two years
in the programme.”

Black economic empowerment

NTOMBIFUNTHI LEGOLE, THEMBISA

RETAIL

IMPACT INDICATORS
249 direct jobs

maintained since inception H
— 8 during the current period ‘ ‘
164 graduates

since inception — |5 during
the current quarter
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SME GROWTH
FINANCE

The NDP highlights the importance of SMEs in
job creation, yet they struggle to access adequate
g working capital to sustain their growth and take
oo Y| up business opportunities as they arise.

9

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

1!

Il new clients N
added in the current ,’

reporting period

1820 jobs saved

in the current quarter

[18 support calls

remotely

@ GAUTENG
@ FREE STATE
MPUMALANGA
@ KWAZULU-NATAL
@ LIMPOPO
WESTERN CAPE
@ NORTHERN CAPE

The Intermediary operating in the SME Growth Finance
sector in the Inyosi Enterprise and Supplier Development
portfolio aims to fill this gap through the provision of
short-term cash loans to SMEs. The intermediary enables
SMEs to convert their receivables into immediate cash to
improve the liquidity of small enterprises.

GEOGRAPHIC SPREAD
OF CLIENTS

P

®

©

SME GROWTH FINANCE
IMPACT INDICATORS

20 SMFE’S

supported through finance

=

4 SMEs supported

through equipment leasing

45 maintenance visits
onsite
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INFORMATION AND
COMMUNICATION
TECHNOLOGY

4

Access to internet is important for education QUALITY EDUCATION
and linking individuals to employers. The need
to improve access to technology is reflected
in Goal 9 of the SDG goals that describes
how investment in pro-poor innovation in the
ICT sector will enable increased access to
information and will aid entrepreneurship and
job creation.

Inyosi Enterprise and Supplier Development has invested
in a black owned SME operating to resolve the challenge
of internet access among the undeserved communities
in South Africa. The investee provides access to various
ICT services and skills training for individuals living in
rural and township areas where internet penetration

is low, and unemployment is high. The investee started
operating 10 years ago and has since assisted other
enterprises through its franchise model. Inyosi
Enterprise and Supplier Development has disbursed

five loans to a cumulative amount of R20 million

to this ICT business.

ESG FACTORS

Skills shortages, training and skills
development.

Community and local economic
development, contribution to
national development.

ICT IMPACT
INDICATORS

i | 145 students
- i graduated from Silulo computer
i course

175 jobs

created
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27 new loans
issued in the current period

453 jobs created

during the
current reporting period

16 male

entrepreneurs
supported

IMPACT
THROUGH
DIRECT
INVESTMENT

Direct capital investment is flexible risk
tolerant financing which prioritises impact to
effectively seed, develop and scale SMMEs.
This in turn generates positive impact and
enables third party investment that otherwise
would not have been possible.

Inyosi Enterprise and Supplier Development through
catalytic capital financing provides commercial loans
directly to SMMEs that require access to capital and
have the potential to grow and in turn contribute to job
creation and broader social-economic value creation.
Using direct investment capital Inyosi has invested in
the following sectors, ICT, Construction, Chemicals,
Manufacturing, Agriculture, Landscaping, Housing,

Auto repairers, Consulting, Transportation, Property,
Photography and Waste Management.

DIRECT INVESTMENT
IMPACT INDICATORS

R 26 968 88l

i exposure
i during the current

reporting period

14 female

entrepreneurs
supported
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Direct investment impact examples

CHEMICALS IMPORTING
& DISTRIBUTION

The Inyosi Enterprise Development

portfolio included an investment in

a small black owned company which
operates across Gauteng, KwaZulu-Natal

and the Western Cape. The investee CONSTRUCTION
imports, stocks and distributes speciality In the current reporting period
chemicals into the South African market. Inyosi has invested in a company

In the reporting period, the company in the construction industry based

recorded |9 new jobs in this period. in Gauteng and made a total

investment of R2 330 264 and
the company generated
= 28 jobs in this period.

/

AGRICULTURE

Inyosi Enterprise and Development
portfolio invested R2 872 635,07
in an agricultural enterprise based
in KwaZulu-Natal which specialises
in Dairy farming. The enterprise
employs 36 people, contributing
towards poverty alleviation as well
as community and local economic

development.

MANUFACTURING

The investee is 100% black owned, 50%
black woman owned. Existing operations
currently focus on collecting plastic
(Limpopo site) and the manufacture
(Honeydew, Gauteng Head Office) of baby
ride-on bikes, and toilet paper production
to a wide range of blue chip customers.
Products use recycled virgin input
materials. The company employs
103 people and Inyosi's current
exposure is R3 178 540,01.




IMPACT STORIES AT
GRASSROOTS LEVEL —

Testimonials from beneficiaries

“Inyosi helped me to own 100%
of my franchise and also assisting us
in getting funds from other organisations
and help our students get bursaries.”

KHWEZI MLONYENI FUNDA SOLUTIONS - SILULO
BENEFICIARY

“Buying the building was the relatively easy part of my first
venture into low-income rental accommodation. Turning the
building around, fixing it up and making it a sustainable
investment would prove much harder. That is why TUHF was
so important to me. TUHF was realistic; they helped me to
plan what the building would cost to renovate, what all the “Inyosi Empowerment has created great opportunities

other expenses would be and what cash flow | could expect.” through funding of the loan and other opportunities through
bursaries given to our students who otherwise never afforded

SIZAKELE MAJOLA — TUHF BENEFICIARY
fees to study computers and find employment.”

“If it wasn’t for the TCB | wouldn’t be where | am today or ZANELE RANI, KHAYA CAFE

who | am today. TCB does more than just empower women,

it changes lives for the better. They mentor us step-by-step to “I find Inyosi funding to be very helpful to us small

our success.” entrepreneurs who find it very hard to get access to funding.”
PRISCILLA NTSIE — TCB BENEFICIARY FRANCHISEE
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CONCLUSION

Inyosi Enterprise and Supplier Development
continues to play an important role in
facilitating stage appropriate capital for
SMMEs, it plays a crucial role in bridging

the funding gap for the “missing middle” to
ensure the growth and sustainability of these
enterprises.

With a deep investment pipeline of businesses that have
the potential to generate positive social, environmental
and economic impact, Inyosi Enterprise and Supplier
Development is well positioned to continue to serve as a
vehicle for corporate investors who wish to ensure that
their enterprise development commitments maximise
job creation and assist black owned enterprises to grow
and become sustainable.

Through its financial intermediaries Inyosi Enterprise
and Supplier Development's focus on sectors such as
affordable housing, microfinance and SME development
seeks to address some of South Africa’'s deepest socio-
economic challenges as well as contribute towards

the Sustainable Development Goals and the National
Development Plan.

CONTACT DETAILS

INYOSI ENTERPRISE & SUPPLIER DEVELOPMENT

Physical Address: Fourth Floor, The Terraces, 25 Protea Road, Claremont, Western Cape, 7708.
Telephone: 021 657 8760

Email: info@inyosi.co.za

Website: WWw.inyosi.co.za
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